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											European Markets

										
										The imminent summit between China’s Xi Jinping and U.S. President Trump has some investors quite wary of taking any significant risks prior to it being held, which caused a slight rise in European stocks after they had been losing and gaining during the session.
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											Tax Season Cause Market Gyrations
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										Nobody likes tax season except tax accountants, but those with investments in the stock market have more to be concerned with in April of each year than just making sure their taxes are filed on time. As the tax filing deadline approaches it is nothing unusual to see the stock market flatten out or even take a very slight dive, but just as quickly as it goes down it typically rebounds within a couple of weeks of the passing of the tax filing deadline.

										One of the reasons attributed to this market gyration during tax season is that investors withdraw their investment money in order to pay their taxes. Fortunately overall the swing is not huge and only lasts for a short time. In fact, according to Kensho, a data analytics company, the S&P 500 downturn before mid April has averaged 0.2 percent since 2000 and rose again by an average of 1.7 percent. While the change is significant given the short time frame in the overall picture it is not of great concern.
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										A secondary factor in this short term gyration in the market could be the earnings season which begins around the same time as the tax filing deadline. Traditionally bands and industrials report earnings in the two weeks directly after April 15th causing a reaction that may be contributing to this month-long swing in the stock market. The sectors that seem to be most affected by this tax season gyration are financials, industrials, energy and technology, and surprisingly the larger sectors such as consumer staples and healthcare are largely unaffected. 

										This occurrence during tax season may appear somewhat odd but as the stock market appears to return to normal each year once April has passed it doesn’t warrant getting too excited about it. Just be aware that it is likely to happen next year too.

									

							

						

					

				


			
				
					
						
							
								
									
										Tips From Experts

									
										
											
											Be a Successful Forex Traders

											You have some money set aside to invest but don't know where to start. Forex trading does have some challenges.

										
	
											
											Money Management Tips from Experts

											Whether you are young and just starting your working life, or have been around awhile, there are plenty of things you can do to manage your money effectively.
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									AM Letters publishes news, views and information that is pertinent to the world of finance so our subscribers can make sound financial decisions based upon what is happening in both their local economy and the global economy.

								
							

						

						
							

								
									
											© Copyright  - All Rights Reserved. | Privacy Policy | Terms & Conditions | Sitemap | Contacts


									


							

						

					
				


		


		
			
			
			
			
			
			
			

	